
ATTACHMENTD

1995 SATELLITE COSTS

Country Circuits· Foreign Costl Foreign AT&TCostl AT&T Orlg.+Tenn Foreign AT&T

ClrcuitlMo··· Total Cost arculttM:o·· • Total Cost Minutes •••• CosttM:in CosttM:ln

Pakistan 479 $228 $1,310,544 $350 $2,011,800 74484120 $0.018 $0.027

HondW1lS 390 $228 $l,067,O4O $350 $1,638,000 54250525 $0.020 $0030

Nicaragua 270 $228 $738,720 $350 $1,134,000 32275779 $0.023 $0.035

Guyana 269 $296 $955,488 $350 $1,129,800 61235901 $0.016 $0.018

Kenya 66 $228 $180,576 $350 $277,200 11453830 $0.016 $0.024

* Source: 1995 AT&T Annual Circuit Status Report, Filed with FCC April 1, 1996
*** Source: AT&T Global Network Engineering, AT&T Network Operations
**** Source: FCC 199543.61 (Preliminary)

Earth station costs are not included.



ATTACHMENTE

AT&T'S ESTIMATED AVERAGE
WORLDWIDE NETWORK TERMINATION COST

AT&T's total international average estimated network termination cost of$0.075 per
minute includes three components: (1) international half-channel or "wet link" cost; (2)
gateway switching and interexchange network or "dry link" cost; and (3) local distribution
or "access charges. Below is a description of these components:

International Half-Channel or "Wet Link"

This includes expenses representing the allocation of the cost of property, plant and
equipment over its estimated useful life. Property, plant and equipment pertain to the
undersea fiber optic cable up to and including the cable landing station and the portions of
the satellite earth station equipment used for international telephony. Also included are
the expenses associated with management of the international facilities, maintenance and
repair of submarine cables, satellite rent payments and leased transit expenses (between a
foreign cable landing point and the terminating carrier), where applicable.

Gateway Switching and Interexchange Network or "Dry Link"

This includes expenses representing the allocation of the cost of property, plant and
equipment over its estimated useful life. Property, plant and equipment pertain the
domestic facilities and switching equipment from the LEe-facing point of presence up to
and including the international switching center. Also included are the following: (1)
administration expenses associated with the design, provision and management of network
facilities; 2) maintenance expenses associated with keeping property, plant and equipment
at a certain standard of operating condition; 3) research and development and right-to-use
fees associated with switching and facilities used in the interexchange domestic network.

Local Distribution or "Access Charges"

This is the composed of the weighted average of the tariff charges paid to local operating
telephone companies or alternate access providers for switched and dedicated access for
terminating international telephone calls. Obviously, carriers that self-provision local
access have significantly lower costs -- such as U.S. local carriers and most foreign
companies.

Estimated Average Cost per Minute

The total of $0.075 per minute is the estimated average cost per minute to terminate
incoming international telephone calls on AT&T's network. The various cost components
are weighted by country to reflect the mix of network configurations and equipment used
over AT&T's international network.
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